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AGAINST REFCRMIST TENIENCIES IN WORKS ON IMPERIALISM

e

Yo. Varga

My book, Changee in Capitalist Rconomy as a Result of the Second World War,

along with a whole series of other worke of the former Institute of World Econo-
my and World Politics, published after the war, for which I as director of this
Inrtitute bear responsibility, was, as is well known, subJected to mevere criticism
in the Party rress and in scientific discussions, This criticiem was necessary
and correct. My mistake was my failure to ackncwledge immediately the accuracy of
this ariticism as other comrades had dons. But better late than never.

The trouble lay in the exposurs of errors in general, and in the natwre o’
thess errors. It 1s d1fficult to aveid errors in a book in which an attenpt 1s
made for the first time to investigate independently a problem as campliocated as
the influence of the World War II on capitalist economy. The critics correctly
pointed out that these errors formed a compiete chain of errors with reformist
tendencies which, taken as a whole, constituted a definite departure fram Lenin's
and Stalin's evaluation of contemporary inmeriglimn..

It is obvious thet errors with reformist tendencies are errors with cosmo-
politan tendencies and therefore enhance capitaliam.

Bvery reformist tendency, every encrouchment on the purity of Marxist
and Leninist teaching is, under contemporary historical conditioms, very

dangerous.

The intensification of the general crisis of capitalism has caused the
bourgeoisie to rely all the more on reformists in their struggle against the
vorking class, against Commmnism and its citadel, the Soviet Union. Close
collaboration between the bourgeoisie and reformist traitors exiets in every
capitalist country., A éay does not pass without the reformists performing
same eervice for the bourgeoisle and betraying the interests of the working
clase (attempts at schisms in the Intsrnational Federation of Trede Unions,
agitation for the "Marshall r'lan” and the North Atlantic Pact, slander agalnst
the Soviet Union, etc.).. ’
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. In-countries such-2s England, the Scandinavlan statso, and Australis; the
reformists are in power, 'This means that the bourgecisis have emntrusted ths yre-
gerwation of their class mastery and the representation of their clesa interests

d’vectly to the betrayers of the working olaes. In.a number of countries reformists

avs taking part in coslition governments along with bourgecis parties, and in
Gresce they are aven collaborating wirh the fasclst hengmen of tho workers.

With the object of deceiving the workers, the reformists announce that
they are in power, are converting the bourgeols state to an instrument of the

working class, and are achieving socialism by peaceful reform without a revolu- )
- tion. This dangerous counterrevolutionary deception can be exposed and eliminated

P’y a logical defense of Marxist and Ieninist teachings on the class character
of the bowrgeois state, regardless of whether the gcvermment is hesaded dy a bour-
geols or "socialiet™ ministry. - : Cn .

Evory error with reformist temdencise in the relationship of bourgeois
states, which unfortunately turned up in my book, (indepsndent of the author's
w:l-;sheas is definitely & buttress of the counterrevoluticnary reformist deception
of the working class and, ipso facto, & buttresa of bourgecisism, ’

. Brrors with reformist tendencies in my works are at yresent especially .
dangerous both for workers of capitelist countries and for workers of the peoplee’
democracies; Hundreds of thousends. of Social Demooratic worksrs and hundrsds
of leftist:leaders:of the Social Democrste: of -these countries have entered the
Comminist Party eingly, or bave joined the Party in grolps with the sincere
désire to. bocome -trus Party members. These people must. be purged of the reformist

00

1deology in which they were educated, and must be re-educated &coording to Maxrxist and

Leninist principles. For people wio have been educated for tens of years in
reformiet ideology, this traneition ia difficult. The danger of reformist rever-
sion romains for & while. Our brother parties neesd and expect mssistance frorc
the scientific workeras of the Soviet Union in their struggle against reformist
iGeology. If errors with reformist tendencies slip into cur work (as happened
to ms), not only are we not giving our brother parties any assistance, but we
are obstructing their important work in the re-sducation of new Party members,
the farmsr Social Demoocrats.

I vant to emphasize the following remarks.

Openly reformist books cause slight dammge because their influence can
easily be rendered harmless. However, books like ming in whica reformist
errors are more or less hidden and can be exposed and corrected only with -
diffioulty, cause much more damage.

(I must pnte that atter the appearance of my book in Eungarian, the
osntral thecretical organ of the Hungerian party of workers published an
artiocls, oriticizing my book, in complete accord with the oritical articles
vhich appaared in owr arty press.)

Te errors in my book which wexre exposed by criticism are all the more sig-
nificant since they are primarily oconcerned with the svaivation of the role and
nature of the bourgeole vtate today and in the recent past.

It i6 well kmown that for more than 50 years the evaluation of the bour-
geols state has been cne of the basic points an which revolutionery Marxist
Boleheviks and cowmtsrrevolutionary reformists have disagresd., Marx and Engels
in all their works, in Criticiem of the Gothic Progrem, in the analysis of the
Parigian Commune, in Origins of the Femily, Private Property, and the Stats,
in Anti-Dushring, etc,, &8 well as in their letters, alweys emphasize the nature
of the bowrgeois state as an instrument of the class mastery of the capitalists
and as & weapon for the oppression of the workers. The reformists conceal or
distort the declarations of Marx and Engels on the state.
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Lonin dedicated one of his ovn brilliant polemic works,: - The State ang "

: Revolutiog_; Lo ‘the 'struggle against reformiam. XKe writes in thé introduction

"Wo shall exemine first of all the %eachings of Marx and Engels on the - state,

: L dwelling In groat detail on certain aspects of thie teaching which 1s omitted
H ) R ) or subjected to opportunistic distortion, " : .

Y With the mumerons indlcations of Merx andl‘ngele as their starving point,
G B » . oo Lenin and Stalin developed teachings relating to the state, They ospecially
. DI emphasized the fact that in an age of imperinlism the state in an inmperisliatic:

> B the workers.
How was it pos‘sible' that invtl.e face of the only corréct théor,y of the state, -
developed by lenin and Stalin and known to all Marriate, a _number of errors
o . o with reformist tendenscies on the rols of the state in war economy slipped into
- SR my book? : o : Lo :

The besis, the orlgin, of these errors, &s my critics have correctly pointed o : i
out, ia ths methodolcgically erronsous semaration of econamice frem politics, i
the attempt to represent Tluctutations in capitalist economy as "purely : ) :
sconomic,” dissociated from any connsction with politice, - . : -

e S : Departures from the Marxist and Leniniet dialsctical methods, which require
: : S 8’ coamplete examination of the interrqlat_imshﬂ,p_s of .all the phanomens being analyzed,

- must inevitably lead to errors with reformist tendencies, _ :

Ecconanics 18 the relationship of clagses. The class struggle is the basis
for politics in every class society. Politics is cancentrated econamics, If one
attempte *o anmlyze the economics of capitaliem dissoclated from politics (as
has happened to me and to many other authors of the formes Institute of ’ ~
C World Economy and World Politicse), this departure from the Marxist and Loninist
o] method must inevitably lead to errors with reformist tendencies » against the
= will of the author.

A mothodologically defect:ve exclusion of politics and of an analveis of
class relationships ani conflicts has led to an incorrect evaluatior of
the role of the state in war economy, to vhe fallacy of "the decisive role
of the atate" in war econamy. If one examines the role of tke state in capital-
18t war economy from a "purely econamic ;" rather than & claes » point of view ag
was incorrectly done by mo, one cames to the erroneous conclusion that the dominant
financial oligarchy does not rlay a decisive role in this "state.” On the basis
of this superficial, "purely econcmic" investigation, which replaced Marxist and
Leninist class analysis, one inevitably comes to the erroneous conclusion that
in the interest of the conduct of the war, the stats acts counter to the interests
of individual nonopelies.

i Discussing the bourgeois state in my book, I wrote, “"Its attempts at the
moet expeditious utilization of all the resources of the country for military
burposes constantly conflict with the private interests of individual capital-
(ietic ent):erprises, with their desire to obtain Possibly greater profits”

page 10),

Participating in the discussion, my critics Justly pointed out that the abcve
assertions give grounds for acknowledging the superclass nature of the bourgsois
Btate.

It is obvious that I was far from denying the class nature of the bourgeois
state. However, by characterizing the modern state a8 "an organization of the
bourgeoisie as a whole" and not, as I should have dene, as a state of the finan-
cial oligarcy, I was certeinly permitting errors to alip in.
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Yethodology which wus erronsous in principle led to errors. with reformiat
tendenc'eo although: the-acbual facts were correctly set foprth, : T clearly pointsd
~ out {pagss 30 - 31) thet representatives of the big monopolies held the highest
" - positions 1n agencies £or the administration of the war economy both in the US :
ard in England., I wrote, "During the war, blg monopolies maintained a decisive o
influence on the economic poliny of the state as & whole and, in yarticular, on

the activity of war economic orgmnizations, in whose directior they took a deci-
eive part, actually heading these organizations™ {(vage 27). Co

Facts which have been accurately ascertained have little value from the stand~
paint of investigation, if they hsve been cited without the application of - . -
Marxiet and Leninist mothodology and the proper dimlectical interrelationships,
and if they are not generalized in theory. These facts must be presanted on the
basis of the Marxist and loninist theory of the state as proof of the further - -
strangthening of the wartime bonis between tho governmertal organization and
the financial oligarchy which guarantsed big nonoyolies high profits in varting
a8 woll as in peacetims. R : S i )

L : My critics quite properly pointed out othor Important errore with reformist
: : tendonciés in problems on the. state vhich appeared in my Yosk. On page 318 I .

wrote, "The role of the state will beocoiue Aore significent in the futurs than 1% ,
has ‘been. Quring the. war. The problem of Breater or lesser state control will '
emctitute the: chief content of the political Btruggle between. the two. basic
clagnes’of capitalist society; the bourgecs e’ o 'and ‘the proletariat, Tne growing
polarization of -bourgecia society, 1ts divirien into two basic antagonistic '
clasees, will increase the comparative iw;ortanse of the xoletariat, ”

Any reformist would endcrse these 1ines. They were written with the lmowl-
edge, that immediately after conclusion of the war in 1945 tha Comunists were
participating in the gorarnmente of a majority of the countries of Europe,
not orly in the peoples' democracies, but also in France, Italy, Finland, stc.

- They were written in the hope that the Communists of the various countries,

' as the heart of the resistance movemsnt against the Fasoist occupents, by
utilizing the<r influence on the mesees » oould maintain and expand their posi-
tion in the government end, in conflict with the bourgeoisis, could take over
the rule of the stste.

This train of thought 414 rot take into acoount the decisive faoct that
the machinery of state remeined bourgeois, that the machinery of coercion {the
army, the police, the gendarmeris) remeined as before. Waen the Gommwuniste,
participating in the goverruents of the bourgeois states, attemped to defend the
interesis of the proletariat against the bourgeoisie and to changs the class
oharacter of the state, they were forced out of all the bourgeoils governments.
This action was made possible despite the mass support given to the Commnists
by the working populaticn becauss the Anglo-American oooupation authorities,
foresesing some sort of cnflict, disarmed the resistance movement, wvhich was
led by the Communists, in France, Italy, etc., scattered its combat units, and
supported reection in ite struggle agiinst Commwnism with their troops,

This procese wts reverssd n the pecple's democracies whers the workers,
with the support of the Soviet Unlon, maintained their weapans and pover in
the state, and the rerresentatives of the propertied clasees wers excluded
from thHe government as they lost the aupport of the people.

Events in postwar Europe are a new, clear indication of the acouracy of the
Marxist and Leninist theory of the state which identifiss the prebler of state
power as the problem of the relationships of class forces which can only ds
resolved in class conflict. .
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Umouu.natoly, there are aiso’ errors with reformist tenrlencies in one of

Cmy articles. written in 1947 on the 30th anniversary of the Great Outober
-Socialist Revolution

I wrotp. in my article, "The bourge:isie of nuTGPe, the mobh erumd. of .
capltalism, now acknowledga ‘that the capitalist social structure is in need
of thorough reform, and that 1t is impossible to get aleng without mesasiures
such ag the nationalization of .mporbant branches of ind.ustryy state control
of economy, and planned econom.

Of course, this position is incurrect. The bourgeoisie and eapecially their
lacxeys, the reformistes of every kind, meke the above statements only to .deceive
the workers and to fight againet the Communist Party and the ideas of Commupiem. -
The more clever Furopean capitalists and, particularly, their reformist lackeys
proclaim in worde the necessity of a thorough reforn™ of capitalism in the
dirsction of soclalism. This 18 easy to understand. During the course of a
single generation, the capitelist system of economy has precipitated Europe
1nte. two world :ware which cost the lives of millions of workers; vhich left )
hundreds of thousands. of blindmen, cripples, and orphans; which led to hunger
and epidsmics while the wer:contrectors became incredibly wealthy, -Capitalism
hés ‘to'1fs account Fescist barbarity, concenirstion campr, racial bstred, and
the, annihilation of millions" of inmocent people. Day after day ‘this ‘Bocial
Bystem shows.'the magges that 1t has outlived itself:, that it is rotten to the
core, and, that historically 1t is doomed to destru':tion. Cepitalism hag led to
maes unemployment and to chrontc inadequats use of the industrial machine. At
the énd of ‘my book I formulated the shortcomings of capitalism as foilows:

"There alwayc remmins the terrible fact that the only time in the last
quarter of a century, when those seeking work in tha bourgeois countries ac-
tually found it, was during the World Wer, Capitalist soclety was abie to
provide work fo* all the workers anly when millions of people destroyed each
other, and nther millions produced weapons of destruction for this purpose.

"There always remains the terrible fact that in the last quarter of a
century the means of production of the capitalist world were fully utilized
only during the ysars of frightful suffering for mankind® (page 319).

It is obvious that under these conditions the capitalist, or the apologist
for capltalism, nov rarely comes out openly for the preservation of hatred toward
the workers of the soclal system. If the capitalist did, he would drive the
vorkers even more rapidly into the camp of ccomunism. Therefore, noisy talk is
heard about the thorough reforms of capitaliem, while 81l means are applied to
the preservation of the existing eysteu of capitalist exploitation.

(At this time T should like to recall the fact that the fascists o orally
practiced a.ntica.pitalist" demagog~ry and expownded some noasense about
"German Socialiam,” Today, it is generally difficult to distinguish reformists
like Jules Moch, for example, from fascists.)

If I did not mention everything in connection with any point in my book
which hae been criticized, I weuld be guilty of omissions, of performing a
survice for the reformiste. As Lenin pointed out in the preface to his book
The State and Revolution, "The fight for the liberatich of tke working masses
from the infliuence of the bourgeoisie in general, and the imperialistic
bourgecisie in particuler, 1is impossible without a fight egainst opportunist
prejudices in regard to the state.”

-5 -
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“.'The -inaccurate characterization of 'nationalizaticn in Ingland, made by me,
trends in this very divection, It is obvious that the nationalization of the
important branches of the. economy is a further strengthening ol state capitalism.
I had incorrecily written, "Bourgeonis natiomlization also signified progress
in the direction of & new Lype nf democracy” (World Economr and World Folitics,

No 3, 1947, page 5).

This error originates in my ienorance of the distinctiom in principle be-
tween the present Erglish stete headed by & laborite government 'ard the peoples’
democracies. The English state with the laborites in power is a Tuurgeois state,

& state of monopollstic capital, whose chief function 1s the ‘guarantee of the

class. mastery of the big bourgeoisie. It is true that from time to time Shinwell

or Iaski are permitted to make demmgogic speechee in ordsr to keep.tbe vorkers in the
reformist camp, but the army, the insirument of coercion of the stats, is in. - )

gafe hands 'de far as the bouwrgsoisie are concerned, and is used agAinst the

workex‘a., The bourgeoisis throw the workers scraps left over by the aristocrate

‘from their excess moporolistic profits, pay high salsriés to those who are em-
ployed 'in .the ‘governmentsl mecliinery of the Laborite bureawcirats and, as recent
actions against scme. of “these people lave inaicated, bribe them with 1ittle gifts, |
Su_ch 15 the approved policy of the English bourgeoisie.

The. same picture 1e'seen in the US. In the big capitalist newepaper Nsue: .
Zuercher Zeitwng, 21/I, 1949, we read.in aa article of the US éorrespondent
+; under the characteristic title "New Lorde":

"In recent years in the lobbies.of -the: White House in Hashington and in -

the antcrooms of the various Departmente, 2 new type of, individual, the trade-

.union leader, is encowntered more and more often. Superticially, ‘he 18 1in no
way different from the average American busineseman, °

The Jncome of the trade-union lsaders is now approximately equal to the
income of the aversge businessman, The seme may be said of their style
of living. .

The ideology of class conflict is foreign to them; Thoy stand with botn
fset on the ground, but their heads are not in the clouds, Their thoughts are
jirected toward the immediate problems which they are called upor! to: solve, znd
they do not lose themselves in dreams abou’: the futura. The American trade-
union leader feels himself increasingly responsible for the well being of 'hie!'
indvetry and 'his’ economy.”

This report clearly indlcates the complete sstrangement of ths trade-union
leaders of the US from the worksrs, and their coalition with the bourgeoisie.
Lewis, director of the United Mine Workers, receives a salary of $100,000 & year.
To date, the President of the US receives a smallier salary then Lewis.

The following lines from the "radical" daily New Statesman and Nation ,
26/ II, 1949, indicate the extent tov which the big English capitalists are satls-
filed with the activities of the laborite government:

"A few days ago, a rather important industrialist, commenting on the politi- .
cal situation, sald, ‘Of course, we had difficulties after the war, but now the v
workers are hard at work, and everything 1s in order. You realize that I am a
staunch Conservative and always have been. However, I am afraid even to think
of what would happen if the Conservatives were to retwrn to power now,' .

On the other hand, the states of the peopleg' democracies are states of th>
workers, which carry out the functions of the dictatorsnip of the proletariat .
in the interests of all the workers against the exploiting classes. The army
and the state machinery in these countries are in safe hands for-the workers
and are used against the exploiters.

o
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Because of. the clmse characte'__r\df‘ the state. neticnnlization:in Ingland

“dves a0t méan "progress in the direction of ‘a new type of democracy.*

The furmer proprietors, the big monopolists, continue to direct the
nationalized branches of the econany.- No one can doubt that they are finding
ways and means of placing their own non-paticonallzed enterprises in other
brenches of industry in favorable rositions at the expense of the nationalized
euterprises, i.e., at the exper:se of the state, ) -

Great compensations guarantee the ownsrs of the rationalized enterprises
thelr former revenues. They are ingured against the coming ecoromic crisis .
which will sheke England very: hard in the not too distant future. Oriees do
rot frighten them. Tholr revenues &re guarant:.d at the expense of the tax-
payers, 1.e., the workers, sven though the rationalized branches of industry
operaté with great deficits and the crisis causes the banlruptey of many pri-
vate enterprises. o } .

An 11logical application of the Marxist and Isninist theory of the state hag.
led to. errnrs and confusion in the examination of the colonial problem aad, I
particularly, to an incorrect evaluation of the change in the relationship be-
tween England end India. -

The conversion of Indis into two dominions ig a compromise betwesn the
ruling classss of England“and India, The bourgeoisie of Indfa, in-close
union with the feudal landlords, bétrayed the natlonal liberaiion of India
'in order to maintain their clags mastery over the millions of workers: and
‘peesants - of India’ within' ‘the framework “of the British Eupire., The bourgeoisie
of England have given up actunl direct rule with the help of occupation forces
in order to maintain their capitael and other economic advantages in India, and to
participete in the exploitation of the Indian workers.

In my book, I incorrectly evaluated the financial relationships between
England end Indie. I wrote, "The conversion of India from & dsbtor of England
to its creditor is a significant change in the economic relationships of these
two countries and is, thersfors, a change to the edvantage of India. Indie's
nev Zinancial posltion was purchased at the price of great sacrifices by its
working populetion whose living standard wvas abruptly lowered. In some pro-
vinces, for example, Bengal, the population actually starved” {page 222),

Was India actually converted into a creditor of England? If we approach
this problem from the mechanical standpoint, as a bookkeeping Problem, the
answer 18 certainly, "yes." ®England owes India more than the official evalua-
tion of its capital inveetments in India. However, 1f we ask the question,
“Who 1s exploiting wham?" the answer is obvious. The surplus valus does not
80 to India but is expropriated by England, so that, despite the fact that
Indfa occuples the positian of creditor, she 1s still raying England eigni-
ficant yearly sums. This 1s easy to understand. The claims of India, and
Pakistan, on Mngland are rrimarily noninterest-bearing state assets » whoreas
Englich capital invested in India is Primarily direct capital investments
and, on the basis of an exceseively high' level of exploitation,
bears very high profius. sccord.ng to total amount of capital, Indta ia a
creditor of England, but according to incame derived from the capital, England
is still an exploiter of India. .

It 1s obvious that English capital investment in India guarantee England very
powerful economic and political positions, made the more powerful because the
Englich state 1tself decides when, to what extent, and under what conditions 1%
will "repay" 1ts debts tc India. Certain English politicians have coms cut
against paying India wnder the rretext that the debts wers incurred as a result
of the defenss of India. Naturally, India cannot campel England to pay. She
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£annot . perd.lier flect Yo, bouberd Tagiisk ports ds Englerid hes often dome to
"debtors whose payments were ovérdue. Even if England promises to make India
yearly payments on her debts, 1t is chiefly because open refusal to pay would
lead to a dangerous ircrease in the penetration of American capitel and to the
growth of its influence in India, . i i :

- (Inddan economic pesriodicals ars full of complaints because English industry
has not delivered the machines and’ other means of production’ ordered by Indian
capitalists which have had to.be paid for out of India's current account in London. )

Acknowledging ny error, I should like to note that 1t 1s imposaible to say
that "absolutely nothing” ham rhanged in the relationship betwsen Indie and -
Fngland, Heowever serilously we may evaluate the sconomic, military, and political
positions of Fngland in India (England 1s etili enjoying custems preference im
Indis and Pekistan, and both these countries heve entered into the sterling
block), the fact remmine that from e colony. occupied by English troops and ed-
ministered by English civil servants, India Las become a seml-colony, a o
danlnion, in which the bourgeoisie through fear of the workers' and peasants'
movement, have betrayed the fight for liberation by, compromieing with English
imperialiem, and have set up their own mechinery for coercion, It is pesfible -
for Indis to meneuv—sr betweer England and the US by taking advantags of the
@ifferences of opinion between English and American imperialfem. .

(Epglish imperislism 1s being everywhere increasingly dislodged by American
imperialism, The US bas actuslly dislodged England from the Ruhr, Palestine,
Greece, etc, . The Amcrican .plan of “assietance to undeveloped regions® 1& also
Girected at increasing the penetration cf American capital in “he colonies of
the European imperialists beginning with the English colonies,)

Without overestimating the significance of the conversion of India from
a colony to & daminion, we must nevertheless examine this conversion as & stage
in the historical process of the decline and fall of the British empire which
is taking place before our eyes. The complete independence of India, which
has baen dishonorably betrayed by the Indian bourgeoisie an account of class
interests, will be aitained by the workers of India under the leadership of the
vorking class, vhich avaits the end of the rule of the Indian landlords and. the
bourgeoieie along with their British protectors,

The methodologically incorrect separation of the analysis of economics
from politics, the nondialectical division of the examination of the role of
the bourgeois state in war econcmy into two chapters (in the first chapter of
the book, an examination of control as such, and in the second chapter of the
book, treated a¢ = separate subject, an examination if the lack of planning
and the anarchy of production in spite of contrcl), and the omission of an
analysis of the political aspects of the econamic problem create the impres-
slon that I deny the existence of elemental ecomomic laws in the development
of capitaliem in war economy end that I claim the existence of & planned
economy in capitalist relationships during the war. However,  these errors
were on no account intentionsl. On page 35 of my book, I wrote, "to call
vartime control of the econany ‘'planned economy' is of course absolutely in-
correct.” In my statement of the problem as a whole, the necessary Marxist
clarity is lacking.

As usually heppens when you want to defend your errors, at the time of the
discussion I aggravated these errvors with my statement that something like
an criginel 'state plan' appeared ™n. certain capitalist countries after the war.”
I must point out that all my statements on the preblem of "planning under
capitalism” are a great deviation from ny correct position in 1935 when, in
my speech to the 7Tth Congress of the Commmnist International, 'I explained the
nature of the demagogic bourgeois propegenda of the reformists or "planniig
under capitalism” {n the following words, ‘The basic causes of this propaganda
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gré:’ (1) . Ihe insblubility of the problem of markets, ' (2)  the attempt to
\. mask the looting of state funds by the financlal oligarchy, {3) the attempt
. Lo : to maek the reorganization of the naticnel’cconamy to .conform to war needs, and
) ' © 0 (b) the attempt to hold tack the process of revolution by the working masses."

e . An even mofe resolute fight mst be wmdertaken against ihe false propagax;da
w : of "plarned economy” under capitaliem, connected with the Marshall Plan, which is
now being carried on by the reformists, . .

{Amsrican monopolists, calling for. "the Initiative of free enterprise”
among themsslves in the US, require planning of the .ecoromy of the western
Zurcpean countries in the interests of the American financial oligarchy.)

I wes sbsolutely wrong in eramining the formation of the Teoplse  dsmocracics
only &8 & political developmwent and in holding over their amalysis for the .
planned second, political part of my work, The defsction of these countries
from the system of imperialiem was, undoubtedly, one of the most important social
and sconomic ¢onsequences of the Second World War and signified the intensifica-
ticn of the general criéis in capitalism. . :

A cne-gided, purely sconomic approach in my examination led to an incorrect o

evaluation of the eignificance and nature of this group of ndtlons, to an .

evaluation in which I maintained that "the development in tliese countries of &

new ‘type ofsconomy, which canhot be called capitelism in the old sense of the.

word, 1s not signifcant becduse the importance of these countries in capitalist

world aconomy ae & whole 18 relatively elight, and becausé they do not basically

'chm;ge the general outlook for the dev:lopment of capitalism as a whole" (page

201).

This evaluatior was inadequate and incorrect. I was wrong in examining
these states as capitalistic, even 1fi not "in the old sense of the word," aince
ther are certainly moving rapidly along tke path of socialism. I was wrong
in meintaining, as I have already pointed ous in thia discussion, that state
capitalism prevailed ir these countries, and I was especially wrong in evaluating
thelr eignificance on the basis of econcmic and statistical considerations as
being "relatively slight.” The rise of the peoples’ democracies, their econamic
expansion and repid socialist development on the basis of the experience and
close assistance of the Soviet Union, under regimes which are carrying out the
functicdhs of the dictatorship of the proletariat, has great sigmificance in prin-
ciple, Only a norndia cticag anic a: groach to my st 8 ixgglect °€ tgi -

ty of ) which

econ P udy
tructions of Comra talin &n the neces® rienting cheself to t
gsrnow &and which is found in devegopmeng, 3bscureg or me the path to tﬁg proper

evaluation of the nature and significance of the peoples' dsmocrecies.

The dissociation of economics fram politics has also led to othrer types
of errors: to a one-sided examination of the role of workers in the war
economy, only as e productive force, apart from the class conflict; to a dis-
regard of the conflict between the two systems and to the inaccurate assertion
that within the democratic camp this conflict wae suspended during the war; and
to an incorrect evaluation of the consequences of agrarian reform in the peoples’
democracies. I cannot take all these pointe up separately.

One fact has particular significance as a result of my incorrect method of
examimation: the problem of the intensification of the gemeral crisis of capital-
iem vas not mentioned in my book. This omission will inevitably create the
impression emong my readers that the World War is not reflected in an intensi-
fication of the crisis. Of course, it 1s impossible tc examine all the problems
in a eingle book, but the absence of the problem of the general crieis of capi-
talism is a serious omission.
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Contnuous delay on my part in acknowledging the errors expossd by
criticism would cawde harm, and would compel sur sconomiste to return to
problems which Vere long age correstly solved by Marxism end leniniam. Hven
worse; delay would: mike it possible for the warmongers in the imperiatist
camp .t0 ‘spread the lle thatll:was-aman of "western orientation® which vwould

-mean that I wap a counterrevolutionary, a betrayer of the working clees.

‘ ‘Honest_ ackriowledgment of outright errors, and a thorough examination of
their. ceuses Wers conildered by Lenin to be uniquely proper in the relation-
ships-of the Coimunist Furty &g well as in the velationships of individual
camrades, .

In hift; theoretically profound polemic work The Juvenils Digesse of
"Lortism” in Communism, Lenin wrote ihe following:

-+ "What 'epplies to lndivijuals also applies to politice and to. parties,
with apyropriate modifications. The men who does not make mistakes 1s not
wige. :'We do not end. camnot tolerate such msn. The man, who makes nistakes
waich are not too essential and who can corrsct them easily and ‘quickly, is a
vise man."

2L certainly. have actéd unwisely in thig matter.

- #rrors, which were ‘'exposed in the remaining works of the former Iastitute

of World Eoonoay ané World Pclitice, and which were written during the war; are

© similar in principle to mine. :Their éuthcars worked under my directidr, and ap
their director I bear full responsibiiity for their ertors.

It 18 obvious that I must learn my lesson for the future from the errors
which I have mde. The elaboration of political provlems as a mere sequel,

- ag the second volume of the planned work, 1s not now feasible., It would
likewise be metholologically wrang to write an indepesdent work on the politics
of contemporary imperialism not based on the economic changes during and after
the war.

In his vwork Imperialism and the Schiam in Socialism, Lenin wrote about
Kautsky:

"This definition of Kautsky 18 theoretically false right through ... Kauteky
dissoclated the politics of imperialism from its econcmics, dissociated mono-
polism in politice from monopolism in economics in order to clear the rcad
for his own banal bourgeols reformiem....."”

In short, & new, independent book on the postwar economic and political
problems of imperialiem must be written in place of the plammed second volume
of my former work. This bock must be written free of the reformist errors

which were permitied to siip Into my book Chagg_ e8_in Capitalist Ecopomy as
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